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PLATO GOLD CORP

Dear Shareholder,

On behalf of the Board of Directors of Plato Goldr& | would like to present to you the first
quarter results for Plato Gold Corp. (TSX-V: PGC).

MANAGEMENT DISCUSSION AND ANALYSIS
Quarterly Report for the three months ended Madg2807

This Management Discussion and Analysis (“MD&A”) Bfato Gold Corp. (the "Company")
provides analysis of the Company's financial residt the three months ended March 31, 2007.
The following information should be read in conjtion with the accompanying unaudited
financial statements and the notes to the unauditexthcial statements. Neither of these
documents nor the MD&A have been reviewed by them@any’s Auditors but they are subject
to approval by the Company’'s Board of Directorsoprio filing and distribution to the
shareholders.

This MD&A includes certain statements that may kberded "forward-looking statements”. All
statements in this discussion, other than statesranhistorical facts, that address exploration
drilling, exploration activities and events or demments that the Company expects, are
forward-looking statements. Although the Compaalydves the expectations expressed in such
forward-looking statements are based on reasonasdemptions, such statements are not
guarantees of future performance and actual resultievelopments may differ materially from
those in the forward-looking statements. Facttwat tcould cause actual results to differ
materially from those in forward-looking statemeirislude exploration successes, continued
availability of capital and financing and generaloeomic, market or business conditions.
Investors are cautioned that any such statemeatsi@rguarantees of future performance and
that actual results or developments may differ mebg from those projected in the forward-
looking statements.

Date of Report

This report is prepared as of May 23, 2007.



Nature of Business

Plato Gold Corp. (the “Company”) is a Canadian gurgold exploration company listed on the
TSX Venture Exchange (TSX-V: PGC).

Plato Gold Corp. was formed as a result of a reveakeover by its predecessor corporation,
Plato Gold Corp., of Shatheena Capital Corp., ata@apool company, and the subsequent
amalgamation of Plato Gold Corp. and Shatheenat&@a&porp.

The Company is now a public junior gold explorat@ympany with two projects. The first
project is the GHHM Gold Project in Northern Ongtanvhich includes four properties
(Guibord, Harker, Holloway and Marriott) in what isometimes referred to as the
Harker/Holloway gold camp located east of Timmins.

The second project, Nordeau Gold Project, inclutiesNordeau East and Nordeau West gold
deposits, and the Bateman East & West sites, igifain Township near Val d’Or, Quebec.

Severe junior anc senior exploration and mining companies are activaoth locations. Plato
Gold Corp is in the early stage of exploring both projects inalihéconomically recoverable
ore reserves have not yet been defined.

Overall Performance

On the balance sheets, total assets increased to $832B6@pmpared to $2,913,057 as at
Decembe 31, 2006 The main reason for the increase is the capdtadia of the exploration
program on the Nordeau gold properties. Cash dseteto $209,323 from $418,877 at
Decembe 31, 200¢ as a resul of casl usec for the exploratior program Other receivables
decreased to $38,418 from $43,261 is represent&Bdyreceivables for the quarter.

On the liabilities side account payablc anc accried liabilities increased to $360,935 from
$336,19( represent the norma payment due for the exploratior progran and outstanding
payable for professione fee< sucl as accounting auditing legals anc consilting. Amounts due
to relatec partie« staye( the same¢at $102,53 compare to Decembe 31, 2006 Thest amounts
were previoush advance funds to the Compan' by a majoi shareholde anc directol to meet its
financial commitments prior to the completion &f jgublic financing.

Shareholder: equity increase to $2,687,257 from $2,474,324 during the periothis was
mainly due to increase warrant: of $130,31¢ increase stock options of $62,122 and a
decreas in the deficit to $1,338,04 from $1,536,245 as a result of recognizing future income
tax recoveries of $365,459 due to the renunciation geages to flow-through shareholders.
The reason for the decrease in the deficit was duelynto this recognition of the future
income tax recoveries.

On the Statements of Operations and Deficit, nadnime for the period was $198,200 compared
to $163,475 for the same period last year. Futooeme tax recoveries were $365,459
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compared to $266,818 last yeaThe actua loss would have beer $167,25! for the three
month: endin¢ Marct 31, 2007 mainly due to stok-based compensation of $40,429,
professione fees of $36,944, salaries and benefits of $36,288, cdimgufees of $19,250 and
transfer and filing fees of $14,742. Interest meoof $4,390 was offset by $171,349 of
expenses compared to $450 of interest income af8,$43 of expenses for the same three
months period last year. The increase in interesime reflects the new cash management
system used by management. The increase in expensainly due to higher professional and
consulting fees associated with operating a puldampany, and higher stock-based
compensation expenses, a non-cash item.

On the Cash Flow statements, cash used in operatitigties of $86,865 and cash used in
exploration of $462,450, was offset by cash prodiblg financing activities totalling $339,761.
The financing was provided by a non-brokered pevatacement of flow-through units
consisting of one flow-through common share and aoe-flow-through common share
purchase warrant, and hard dollar units consisifrgne common share and one common share
purchase warrant (see note 7).

Mineral properties and deferred exploration cossdu$462,450 during the three months for a
net decrease of $209,554 in cash. Cash and casrakmts stood at $209,323 as at March 31,
2007 compared to $86,830 in the same period last ye

Selected Annual Information

Unless otherwise noted, all currency amounts atedtn Canadian dollars.

The following selected financial data for each loé three most recently completed financial

years are derived from the audited annual finarstetements of Plato Gold Corp., which were
prepared in accordance with Canadian generallypdéedeaccounting principles.

For the Years Ended December 31, 2006 2005 2004

$ $ $
Net revenue 1,923 7,479 -
Loss before discontinued operations and
extraordinary items 405,666 569,094 104,864
Loss before discontinued operations and
extraordinary items, per share 0.01 0.03 0.01
Loss before discontinued operations and
extraordinary items, per share fully diluted 0.01 0.0 0.01
Net loss 405,666 569,094 104,864
Net loss, per share 0.01 0.03 0.01
Net loss, per share fully diluted 0.01 0.03 0.01
Total assets 2,913,057 1,608,406 542,550
Total long term liabilities - - 72,771
Cash dividends - - -




The Company has recorded losses in all of the thmest recently completed fiscal years and
expects to continue to record losses until sucle tam an economic resource is identified,
developed and brought into profitable commerciarapon on one or more of the Company’s
properties.

Results of Operations

Exploration and Development Activities

During the quarter the Compan' finishec its drill progran on the Nordeai Gold Project with
the lasi hole completel on Februar 15, 2007. As was previously reported, a number o
significan intersection were mace with the highlight being PG06-07 which assaye®b f/t
ovel a 10 metre intersectiol lencth at Nordeau West. (Please refer to the Compamgtssite at
www.platogold.cor for press releases of drill results.)

As of this writing the Compan' is still compiling, analysing data and determinthg strategy
for our fall/winter drill program.

Our Guibord Harker Holloway, Marriott townshiy properties the GHHM Gold Project in
Northern Ontario did not have any drilling activitiesrthg this quarter as we have concentrated
the Company’: resource on our Val D’Or properties thus far. We anticipateuadertake an
exploration program in Northern Ontario this year.

For the quarte ende« Marctk 31, 2007 we expende $444,89: on our Val D’'Or exploration
program Overall, we have expended more than $1 milliodate in exploration expenses on
our Nordeau Gold Project.

We anticipate an update to the 43-101 report ofNthreleau Gold Project before the end of the
second quarter, which will determine the focushef fall/winter drill program.

Pleas refei to our auditec Annua Financia Statemer of April 24, 2007 for more details on our
exploration programs.

Administration

Administrative expense durinc the three morths totalled $171,349 compared to $103,793
during the sam« perioc in 2006. The major areas of increased expenditwese for consulting
fees professione fees salarie anc benefits stock-tased compensation, and transfer and filing
fees. The increase in expenses is reflective of tleeeased level of business activities and
being a public company.

Consulting fees of $19,25( were incurred during the period with the Companyfcers and

directors The increase represents a previously announceckase to an officer of the
company Professional fees of $36,944 represent an inereast related to auditing and
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accountini fees During the period, the Company incurred sala@esl benefits for the
presider anc a part-time administratior assistar of $36,28¢ which is the sam¢ as in the year
prior. During the current three months period, stockeHasompensation of $40,429 was
recorded for stock options granted and vested & @ompany's officers, directors and
employees Transfer and filing fees of $14,742 were alsaiined during the period with the
Company’s share transfer agent and the relevantiseand regulatory bodies.

As ajunior gold exploration company, cash flow from financing will conte to be an on going
focus for managemer We are maintaining a close watch on market aawias it relates to
financing in our sector.

Summary of Quarterly Results

The following selected financial data is deriveonfrthe unaudited interim financial statements
of Plato Gold Corp, which were prepared in accocdawith Canadian generally accepted

accounting principles.

2007 2006 2005
For the Quarters Ended Mar. Dec. Sep. Jun. Mar. Dec. Sep. Jun.

31 31 30 30 31 31 30 30

$ $ $ $ $ $ $ $
Net revenue 4,390 910 563 - 450 3,679 2,394 1,406
Income (Loss) beforg
discontinued operations and
extraordinary items 198,200  (115,336) (155,745) (298)0p 163,475 | (123,815) (104,611) (323,790
Income (Loss) beforg
discontinued operations and
extraordinary items, per share

0.01 - - (0.02) 0.01 (0.01) - (0.02)
Income (Loss) beforg
discontinued operations and
extraordinary items, per
share, fully diluted 0.01 - - (0.02) 0.01 (0.01) - (0.02
Net Income (Loss) 198,200  (115,336) (155,745) (298,06063,475 | (123,815) (104,611) (323,790
Net Income (Loss), per share

0.01 - - (0.02) 0.01 (0.01) - (0.02)
Net Income (Loss), per share,
fully diluted 0.01 - - (0.02) 0.01 (0.01) - (0.02)

Liquidity and Capital Resources

In manaement’s view, given the nature of the Company’srajpens, which consist of the
exfloratior of mining properties the mos relevan financia informatior relate: primarily to
curren liquidity, solvency and planned exploration expendituréBhe Company’s financial
success will be dependent on the economic viabditythe Guibord, Harker, Holloway and
Marriott properties as well as the Nordeat propertie anc the exient to which it can discover
economic gold deposits.
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The Compan' hac casl of $209,32: for its exploratior and administrative activities as of March
31, 2007 which is sufficient to cover the Company’s near term cash reoquangs, given the
Company’s current low-cost administrative structure

On March 6, 2007, the Company completed a non-brokeredtp placement of 2,727,270 flow-

throuch units at $0.11 for aggregate gross proceeds@d,$80. Each unit consists of one flow-
througl commor share anc one non-flow througt common share purchase warrant. Each full
warran is exercisable to purchase one common share at e @irf80.20 per common share until
February 19, 2008 and $0.30 until February 19, 2009

In addition 1,000,00t harc dollar units al $0.1C were sold for aggregate gross proceeds of
$100,00C Each unit consists of one common share and omemom share purchase warrant.
Eact full warran is exercisabl to purchas one commor shar« al a price of $0.15 per common
share until February 19, 2008 and $0.25 until Fayrd9, 200¢ .

The proceeds from the private placement were ugedldto Gold Corp. for general corporate
purposes and for geological expenses on the NorBeatiand Nordeau West gold deposit in
Quebec.

As a junior gold exploration company, the Compaageagates minimal revenue and will need to
go back to the equity markets in order to secuwditiatal financing. Management is in the
process of evaluating financing options at the gamedime and feels it will be able to obtain
additional financing to carry on its operations tltee remainder of fiscal 2007.

Changesin Accounting Policies

There have been no changes in accounting policies.

Financial Instruments

The Company's financial instruments consist of casti cash equivalents, other receivables,
accounts payable and accrued liabilities and duel&bed parties.

Management does not believe these financial ingnisnexpose the Company to any significant
interest, currency or credit risks arising fromsadinancial instruments. The fair market values
of cash and cash equivalents, other receivablesuats payable and accrued liabilities, and due
to related parties approximate their carrying value

In conducting its business, the principal risks andertainties faced by the Company relate to
exploration and development success. Exploratorgbld involves significant risks, many of
which are outside the Company's control. In additto the normal and usual risks of
exploration, the Company often works in remote fioces that lack the benefit of infrastructure
and easy access.



The Company relies on equity financing for its Idegm working capital requirements and to
fund its exploration programs. There is no asstedhat such financing will be available to the
Company, or that it will be available on acceptéablens.

Outstanding Share Data
a) Common and Preferred Shares

The Compan is authorize: to issu¢ ar unlimitec numbe of commor shaes without par
value. As at March 31, 2007, the Company had issuddatstanding 41,436,289 common
shares with a recorded value of $3,259,202.

The Compan' is alsc authorizei to issu¢ ar unlimitec numbe of preferrecshare without par
value, of which none have been issued.

During the three months ende« Marct 31, 2007, the Company issued 3,727,270 common
share for casl proceed of $187,751 Agent’s Options for 372,727 common shares were
granted for $21,693.

b) Warrants

As ail Marct 31, 2007 the Compan' has 7,810,60: warrant: outstandin with a recorded
value of $265,565 The Company has 2,000,000 warrants outstandittgam exercise price
of $0.1t expiring February 2, 2008. As well, 2,083,332 naats with exercise price of $0.20
until Novembe 3, 2007 and $0.30 until November 3, 2008. Anoi2,727,27( warrant: with
exercis: price of $0.2( until Februar 19, 200¢ anc $0.20 until February 19, 2009. A final
1,000,001 warrents with exercisi price of $0.1t until Februar 19, 200¢ anc $0.2% until
February 19, 2009.

c) Options
As ail Marct 31, 2007 the Compan had an aggregate of 4,602,660 options (including

372,72  agent’: options outstandin with a weighted average exercise price of $0.153 and a
recorded value of $345,032.



As at March 31, 2007, the following options weréstanding:

Number of Options

Option Price Unvested Vested Expiry Date
$ 0.105 1,350,000 450,000 November 16, 2011
$ 0.12 - 208,333 November 3, 2008
$ 0.175 450,000 450,000 April 5, 2011
$ 0.10 - 372,727 February 19, 2009
$ 0.20 - 700,000 September 1, 2010
$ 0.25 - 621,600 May 30, 2007

1,800,000 2,802,660

Off-Balance Sheet Arrangements

As at March 31, 2007, the Company has no off-b@asieet arrangements, such as guaranteed
contracts, contingent interests in assets tramgfdo an entity, derivative investment obligations
or any investments that could trigger financingrkegtor credit risk to the company.

Transactionswith Related Parties
During the three months ended March 31, 2007, tragany:

a) incurred rent of $5,607 with a related compamjze Company and the related company
have an officer in common. This officer is alsalisector and shareholder of both
companies.

b) incurred consulting fees of $18,000 with one ldd Company’s officers. As at March
31, 2007, accounts payable and accrued liabilitietuded $12,758 payable to this
officer.

C) incurred consulting fees of $1,250 with one af thompany’s directors. As at March
31, 2007, accounts payable and accrued liabilitetuded $1,250 payable to this
director.

d) incurred accounting fees of $36,450 with an antiog firm in which one of the
Company’s officers is a partner. As at March 3002, accounts payable and accrued
liabilities included $102,675 payable to this aauting firm.



Other Risk Factors

The price of gold, interest rates and inflationhall’e an impact on the Company’s ability to carry
on business. Most importantly, as a non-revenuermgging business, the Company’s ability to
access capital markets is crucial to its abilitgtiovive.

Other Information

Additional information on the Company is availalda SEDAR atwww.sedar.comor by
contacting the company at 1300 Bay Street, Suit® 3@ronto Ontario M5R 3K8 or on our
website atvww.platogold.com

Finally, | would again like to thank all of our sik&olders for your faith and confidence as we
endeavour to explore and discover mineral wealtiarthern Ontario and in Northern Quebec.

Yours truly,

(signed) “Anthony J. Cohen”

Anthony J. Cohen
President & CEO
May 23, 2007



